
��

3257)2/,2�0$1$*(0(17

2YHUYLHZ

$V�QRWHG�HDUOLHU��WKHUH�ZDV�D�VLJQLILFDQW�GHFOLQH�LQ�QHW�&*6�RQ�LVVXH�IRU�WKH
&RPPRQZHDOWK�GXULQJ���������RI�RYHU�������ELOOLRQ���1HW�&*6�RQ�LVVXH�IRU
WKH�&RPPRQZHDOWK�IHOO�IURP�DURXQG��������ELOOLRQ��RU������SHU�FHQW�RI�*'3�
DW����-XQH������WR�DURXQG�������ELOOLRQ�������SHU�FHQW�RI�*'3��

1RWZLWKVWDQGLQJ�WKLV�VLJQLILFDQW�UHGXFWLRQ�LQ�GHEW��WKH�VL]H�RI�WKH
&RPPRQZHDOWK�GHEW�SRUWIROLR�RXWVWDQGLQJ�VWLOO�SUHVHQWV�WKH�&RPPRQZHDOWK
ZLWK�D�PDMRU�H[SRVXUH�WR�PDUNHW�ULVN�

0DUNHW�ULVN�UHIHUV�WR�WKH�ULVN�WR�WKH�YDOXH�DQG�RQ�JRLQJ��SRVW�LVVXH�FRVW�RI�WKH
&RPPRQZHDOWK�SRUWIROLR�DV�D�UHVXOW�RI�PRYHPHQWV�LQ�ILQDQFLDO�SULFHV�VXFK�DV
LQWHUHVW�UDWHV�DQG�H[FKDQJH�UDWHV���0DUNHW�ULVN��ZKLFK�LV�LQWULQVLF�WR�DOO�GHEW
SRUWIROLRV��FDQQRW�EH�DYRLGHG��PDNLQJ�LW�HVVHQWLDO�WKDW�WKH�ULVN�EH�WDNHQ�RQ
HIILFLHQWO\�DFURVV�WKH�SRUWIROLR�DV�D�ZKROH���0DUNHW�ULVN�LV�PDQDJHG��QRW
HOLPLQDWHG��WKURXJK�SRUWIROLR�PDQDJHPHQW���3RUWIROLR�PDQDJHPHQW�DLPV�WR
HQVXUH�WKDW�WKH�VWUXFWXUH�RI�WKH�&RPPRQZHDOWK�SRUWIROLR�LV�VXFK�WKDW�WKH�OHYHO
RI�PDUNHW�ULVN�LV�DFFHSWDEOH�DQG�LV�WDNHQ�RQ�DW�WKH�ORZHVW�SRVVLEOH�ORQJ�WHUP
H[SHFWHG�FRVW�

7KH�&RPPRQZHDOWK�KDV��IRU�D�QXPEHU�RI�\HDUV��DGRSWHG�D�GHILQHG�SRUWIROLR
EHQFKPDUN��ZLWK�D�WUDGH�RII�EHWZHHQ�FRVW�DQG�ULVN��WKDW�VHUYHV�DV�D�WDUJHW�IRU
WKH�VWUXFWXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR���7KH�EHQFKPDUN�DQDO\VLV�LV
D�IUDPHZRUN�IRU�DQDO\VLQJ�WKH�WUDGH�RII�EHWZHHQ�WKH�ORQJ�WHUP�H[SHFWHG�FRVW
DQG�ULVN�RI�GLIIHUHQW�SRUWIROLR�VWUXFWXUHV�DQG�IRU�PDNLQJ�LQIRUPHG�GHFLVLRQV
DERXW�WKH�QDWXUH�RI�&RPPRQZHDOWK�PDUNHW�H[SRVXUHV�DQG�ULVN���7KH
EHQFKPDUN�UHIOHFWV�D�K\SRWKHWLFDO�SRUWIROLR�VWUXFWXUH�WKDW��EDVHG�RQ�WKLV�H[�DQWH
DQDO\VLV��FDQ�EH�H[SHFWHG�WR�PLQLPLVH�WKH�H[SHFWHG�FRVW�RI�WKH�&RPPRQZHDOWK
GHEW�RYHU�WKH�ORQJ�WHUP��VXEMHFW�WR�DQ�DFFHSWDEOH�H[SHFWHG�GHJUHH�RI�YRODWLOLW\
LQ�DQQXDO�GHEW�VHUYLFHV�FRVWV��LH��ULVN��
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,W�LV�ZRUWK�QRWLQJ�WKDW�WKH�EHQFKPDUN�LV�ORQJ�WHUP�LQ�RULHQWDWLRQ�DQG�QRW
EDVHG�XSRQ�IRUPLQJ�YLHZV�DERXW�WKH�IXWXUH�OHYHOV�RI�LQWHUHVW�DQG�H[FKDQJH
UDWHV���,Q�WKH�VKRUW�WHUP��WKHUH�PD\�EH�RWKHU�SRVVLEOH�SRUWIROLR�VWUXFWXUHV�WKDW
PD\�RXW�SHUIRUP�RU�XQGHU�SHUIRUP�WKH�EHQFKPDUN�IURP�DQ�H[�SRVW�SHUVSHFWLYH�
+RZHYHU��WKH�EHQFKPDUN�UHSUHVHQWV�D�SRUWIROLR�VWUXFWXUH�WKDW�LV�H[SHFWHG�WR
PLQLPLVH�FRVW�RYHU�WKH�ORQJ�WHUP��VXEMHFW�WR�DFFHSWDEOH�ULVN��EDVHG�RQ
VWUXFWXUDO�PDUNHW�IDFWRUV���7KH�EHQFKPDUN�DQDO\VLV�LV�UHYLHZHG�SHULRGLFDOO\�WR
HQVXUH�WKDW�WKH�XQGHUO\LQJ�DVVXPSWLRQV�DQG�DQDO\VHV�UHPDLQ�YDOLG�LQ�WKH�OLJKW�RI
PDUNHW�DQG�RWKHU�GHYHORSPHQWV�

7KH�EHQFKPDUN�LV�GHILQHG�LQ�WHUPV�RI�H[SRVXUHV�WR�H[FKDQJH�UDWH�DQG�LQWHUHVW
UDWH�ULVNV��PHDVXUHG�E\�UDQJHV�IRU�FXUUHQF\�VKDUHV�DQG�WKH�PRGLILHG�GXUDWLRQ�RI
HDFK�FXUUHQF\�H[SRVXUH�LQ�WKH�SRUWIROLR���7KH�EHQFKPDUN�FXUUHQF\�VKDUHV�DUH
IRU�EHWZHHQ����WR����SHU�FHQW�$XVWUDOLDQ�GROODU�H[SRVXUH�ZLWK�WKH�UHPDLQLQJ
���WR����SHU�FHQW�H[SRVXUH�LQ�8QLWHG�6WDWHV�GROODUV���7KH�EHQFKPDUN�$XVWUDOLDQ
GROODU�LQWHUHVW�UDWH�H[SRVXUH�LV�IRU�D�PRGLILHG�GXUDWLRQ�EHWZHHQ���DQG��ó�
7KH�EHQFKPDUN�8QLWHG�6WDWHV�GROODU�LQWHUHVW�UDWH�H[SRVXUH�LV�IRU�D�PRGLILHG
GXUDWLRQ�EHWZHHQ���DQG��ó�

3RUWIROLR�PDQDJHPHQW�FRQVLGHUDWLRQV����LH��VHHNLQJ�WR�PDLQWDLQ�WKH

&RPPRQZHDOWK�RZQ�GHEW�SRUWIROLR�EURDGO\�FRQVLVWHQW�ZLWK�WKH�EHQFKPDUN��
VHW�WKH�EURDG�IUDPHZRUN�ZLWKLQ�ZKLFK�WKH�&RPPRQZHDOWK·V�GRPHVWLF�LQWHUHVW
UDWH�DQG�FURVV�FXUUHQF\�VZDS�SURJUDPV�DUH�GHYHORSHG�DQG�LPSOHPHQWHG���7KH
LVVXDQFH�RI�7UHDVXU\�)L[HG�&RXSRQ�%RQGV��7UHDVXU\�,QGH[HG�%RQGV�DQG
7UHDVXU\�$GMXVWDEOH�5DWH�%RQGV�IRU�ORQJ�WHUP�ILQDQFLQJ�DQG�WKH�LVVXDQFH�RI
7UHDVXU\�1RWHV�IRU�FDVK�PDQDJHPHQW�SXUSRVHV�DOVR�DIIHFW�WKH�PDUNHW�ULVN�RI
WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR���+RZHYHU��WKHVH�RSHUDWLRQV�DUH�PRUH
LQIOXHQFHG�E\�IXQGLQJ�ULVN�FRQVLGHUDWLRQV��LH��WKH�ULVN�RI�EHLQJ�XQDEOH�WR�UDLVH
UHTXLUHG�IXQGV�LQ�DQ�RUGHUO\�PDQQHU�DQG�ZLWKRXW�ILQDQFLDO�SHQDOW\��UDWKHU�WKDQ
FRQVLGHUDWLRQV�RI�PDUNHW�ULVN���6ZDS�WUDQVDFWLRQV�DUH�DQ�LPSRUWDQW�PHDQV�IRU
PDQDJLQJ�WKH�&RPPRQZHDOWK·V�PDUNHW�ULVN�

3RUWIROLR�0DQDJHPHQW�LQ��������

7KURXJK�WKH�FRXUVH�RI���������WKHUH�ZHUH�D�YDULHW\�RI�IDFWRUV�LQIOXHQFLQJ�WKH
VWUXFWXUH��GXUDWLRQ�DQG�FXUUHQF\�VKDUHV�RI�WKH�&RPPRQZHDOWK·V�GHEW�SRUWIROLR�
LQFOXGLQJ�PRYHPHQWV�LQ�PDUNHW�LQWHUHVW�UDWHV�DQG�H[FKDQJH�UDWHV��WLPH�GHFD\�
DQG�WKH�IRUP��PDWXULW\�DQG�WLPLQJ�RI�QHZ�GHEW�LVVXDQFH�DQG�VZDS�WUDQVDFWLRQV�



&RPPRQZHDOWK�'HEW�0DQDJHPHQW��������

��

&KDUW�����&XUUHQF\�([SRVXUH���������
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7KH�IRUHLJQ�FXUUHQF\�H[SRVXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR�WKURXJK
��������LV�GHSLFWHG�LQ�&KDUW������7KH�H[SRVXUH�LV�PHDVXUHG�DV�WKH�$XVWUDOLDQ
GROODU�PDUNHW�YDOXH�RI�IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�OLDELOLWLHV�DQG�VZDSV�OHJV
DV�D�SHUFHQWDJH�RI�WKH�$XVWUDOLDQ�GROODU�PDUNHW�YDOXH�RI�WKH�&RPPRQZHDOWK
GHEW�SRUWIROLR�DIWHU�VZDSV���:KLOH�WKH�IRUHLJQ�FXUUHQF\�VKDUH�RI�WKH
&RPPRQZHDOWK�GHEW�SRUWIROLR��SULPDULO\�GHQRPLQDWHG�LQ�8QLWHG�6WDWHV
GROODUV��URVH�VWHDGLO\�WKURXJK�WKH�\HDU��LW�UHPDLQHG�ZLWKLQ�WKH�EHQFKPDUN�UDQJH
IRU�IRUHLJQ�FXUUHQF\�H[SRVXUH���7KHUH�ZHUH�D�QXPEHU�RI�VLJQLILFDQW�IDFWRUV
EHKLQG�WKH�PRYHPHQW�RI�IRUHLJQ�FXUUHQF\�H[SRVXUH�GXULQJ���������

x 7KH�PRVW�GRPLQDQW�IDFWRU�ZDV�WKH�GHSUHFLDWLRQ�LQ�WKH��$��86�H[FKDQJH
UDWH�RYHU�WKH�FRXUVH�RI���������DQG�LQ�SDUWLFXODU��WKH�VLJQLILFDQW�IDOOV�IURP
PLG�1RYHPEHU��������7KLV�LQFUHDVHG�WKH�$XVWUDOLDQ�GROODU�YDOXH�RI�WKH
&RPPRQZHDOWK·V�IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�ORDQV�DQG�IRUHLJQ�FXUUHQF\
VZDS�OHJV�DQG�KHQFH�WKH�IRUHLJQ�FXUUHQF\�H[SRVXUH�RI�WKH�SRUWIROLR�

x 'XULQJ�WKH�ILUVW�IRXU�PRQWKV�RI�WKH�\HDU��D�QXPEHU�RI�FURVV�FXUUHQF\�VZDSV
RXW�RI�$XVWUDOLDQ�GROODU�H[SRVXUH�LQWR�8QLWHG�6WDWHV�GROODU�H[SRVXUH�ZHUH
XQGHUWDNHQ�WR�PRYH�IRUHLJQ�FXUUHQF\�H[SRVXUH�FORVHU�WR�WKH�PLG�SRLQW�RI
WKH�EHQFKPDUN�UDQJH���:LWK�WKH�VLJQLILFDQW�H[FKDQJH�UDWH�GHSUHFLDWLRQ�LQ
PLG�1RYHPEHU�DQG�UHVXOWDQW�LQFUHDVH�LQ�IRUHLJQ�FXUUHQF\�H[SRVXUH��WKHUH
ZDV�QR�UHTXLUHPHQW�IRU�DQ\�IXUWKHU�FURVV�FXUUHQF\�VZDSV�LQ���������
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x $OVR��SDUWLDOO\�RIIVHWWLQJ�WKH�H[FKDQJH�UDWH�GHSUHFLDWLRQ�LQGXFHG�ULVH�LQ
IRUHLJQ�FXUUHQF\�H[SRVXUH�WKURXJK�WKH�FRXUVH�RI����������ZDV�WKH�PDWXULW\
RI�D�QXPEHU�RI�FURVV�FXUUHQF\�VZDSV�LQ�6HSWHPEHU�2FWREHU������DQG�LQ
'HFHPEHU������WR�)HEUXDU\������

&KDUW�����)RUHLJQ�,QWHUHVW�5DWH�([SRVXUH���������
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7KH�IRUHLJQ�LQWHUHVW�UDWH�H[SRVXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR
WKURXJK�WKH�FRXUVH�RI���������LV�VKRZQ�LQ�&KDUW������)RUHLJQ�LQWHUHVW�UDWH
H[SRVXUH�LV�PHDVXUHG�KHUH�E\�WKH�PRGLILHG�GXUDWLRQ��LH�WKH�VHQVLWLYLW\�RI
PDUNHW�YDOXH�WR�D�FKDQJH�LQ�LQWHUHVW�UDWHV��LQ�$XVWUDOLDQ�GROODU�WHUPV��RI�DOO
IRUHLJQ�FXUUHQF\�GHQRPLQDWHG�ORDQV�DQG�VZDS�OHJV���7KH�PRGLILHG�GXUDWLRQ�RI
IRUHLJQ�FXUUHQF\�H[SRVXUH�LQ�WKH�&RPPRQZHDOWK�SRUWIROLR�UHPDLQHG�EURDGO\
DURXQG�WKH�PLG�SRLQW�RI�WKH�EHQFKPDUN�UDQJH�WKURXJKRXW���������
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&KDUW�����$XVWUDOLDQ�,QWHUHVW�5DWH�([SRVXUH���������
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7KH�GRPHVWLF�LQWHUHVW�UDWH�H[SRVXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR
WKURXJK�WKH�FRXUVH�RI���������LV�LOOXVWUDWHG�DERYH�LQ�&KDUW������$XVWUDOLDQ
LQWHUHVW�UDWH�H[SRVXUH�LV�PHDVXUHG�KHUH�E\�WKH�PRGLILHG�GXUDWLRQ�RI�DOO
$XVWUDOLDQ�GROODU�GHQRPLQDWHG�GHEW��LQFOXGLQJ�7UHDVXU\�)L[HG�&RXSRQ�%RQGV�
RWKHU�WKDQ�WKRVH�KHOG�E\�WKH�/&,5��7UHDVXU\�$GMXVWDEOH�5DWH�%RQGV��7UHDVXU\
,QGH[HG�%RQGV�DQG�7UHDVXU\�1RWHV��DQG�DOO�$XVWUDOLDQ�GROODU�VZDS�OHJV���7KH
$XVWUDOLDQ�LQWHUHVW�UDWH�H[SRVXUH�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR
UHPDLQHG�DERYH�WKH�EHQFKPDUN�UDQJH�IRU�PRVW�RI���������

7KHUH�ZHUH�D�QXPEHU�RI�EURDG�IDFWRUV�WKDW�WHQGHG�WR�NHHS�WKH�PRGLILHG
GXUDWLRQ�RI�WKH�&RPPRQZHDOWK�GRPHVWLF�SRUWIROLR�DERYH�WKH�EHQFKPDUN
UDQJH�WKURXJK�PRVW�RI���������

x $V�QRWHG�HDUOLHU��WKH�&RPPRQZHDOWK·V�QHZ�ERQG�LVVXDQFH�RI�DURXQG
�����ELOOLRQ�IDFH�YDOXH�ZDV�GLUHFWHG�SULPDULO\�DW�EXLOGLQJ�OLTXLGLW\�DW�WKH�ORQJ
HQG�RI�WKH�\LHOG�FXUYH�ZKLFK�DGGHG�WR�SRUWIROLR�GXUDWLRQ�

x 7KH�������ELOOLRQ�RI�VFKHGXOHG�GRPHVWLF�&RPPRQZHDOWK�PDWXULWLHV�LQ
���������H[FOXGLQJ�,QWHUQDO�7UHDVXU\�%LOOV��DQG����ELOOLRQ�RI�HDUO\�GHEW
SXUFKDVHV�LQ����������OHG�WR�D�UHGXFWLRQ�LQ�WKH�SURSRUWLRQ�RI�VKRUWHU�WHUP
GHEW�LQ�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR��WKHUHE\�LQFUHDVLQJ�WKH�PRGLILHG
GXUDWLRQ�RI�WKH�SRUWIROLR�
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x 7KH�IODWWHQLQJ�RI�WKH�\LHOG�FXUYH�RYHU����������ZKHUHE\�ORQJHU�WHUP�LQWHUHVW
UDWHV�GHFOLQHG��WHQGHG�WR�LQFUHDVH�WKH�PRGLILHG�GXUDWLRQ�RI�WKH�GRPHVWLF
SRUWIROLR�DV�WKH�PDUNHW�YDOXH�RI�ORQJHU�WHUP�GHEW�DQG�WKHUHIRUH�LWV
ZHLJKWLQJ�LQ�WKH�SRUWIROLR�LQFUHDVHG�

$V�D�FRXQWHU�WR�WKHVH�EURDG�IDFWRUV�WHQGLQJ�WR�UDLVH�WKH�PRGLILHG�GXUDWLRQ�RI
WKH�&RPPRQZHDOWK�GRPHVWLF�SRUWIROLR��WKH�&RPPRQZHDOWK�LPSOHPHQWHG�D
VLJQLILFDQW�SURJUDP�RI�GRPHVWLF�LQWHUHVW�UDWH�VZDSV���:LWKRXW�WKLV�SURJUDP�RI
GRPHVWLF�LQWHUHVW�UDWH�VZDSV��WKH�PRGLILHG�GXUDWLRQ�RI�WKH�&RPPRQZHDOWK·V
GRPHVWLF�SRUWIROLR�ZRXOG�KDYH�PRYHG�IXUWKHU�IURP�WKH�EHQFKPDUN�UDQJH���$V
WKH�PRGLILHG�GXUDWLRQ�RI�WKH�GRPHVWLF�SRUWIROLR�ZDV�DERYH�WKH�EHQFKPDUN
UDQJH�WKURXJK�PRVW�RI����������WKHVH�WUDQVDFWLRQV�WHQGHG�WR�EH�IURP�IL[HG
$XVWUDOLDQ�GROODU�H[SRVXUH�LQWR�IORDWLQJ�$XVWUDOLDQ�GROODU�H[SRVXUH���)RU�WKH
ILUVW�HLJKW�RU�QLQH�PRQWKV�RI����������WKH�GRPHVWLF�LQWHUHVW�UDWH�VZDSV
SURJUDP�PDLQWDLQHG�WKH�PRGLILHG�GXUDWLRQ�RI�WKH�GRPHVWLF�SRUWIROLR�FORVH�WR
WKH�XSSHU�HQG�RI�WKH�EHQFKPDUN�UDQJH���/DWH�LQ�WKH�\HDU��WKH�EHWWHU�WKDQ
DQWLFLSDWHG�ILVFDO�RXWFRPH�IRU���������XQGHUSLQQHG�D�WHPSRUDU\�LQFUHDVH�LQ
WKH�PRGLILHG�GXUDWLRQ�RI�WKH�GRPHVWLF�SRUWIROLR�LQ�OLJKW�RI�D�FRQVHTXHQWLDO
VLJQLILFDQW�UXQGRZQ�LQ�WKH�VWRFN�RI�7UHDVXU\�1RWHV�

7KH�&RPPRQZHDOWK�0DUNHWDEOH�'HEW�3RUWIROLR
DW����-XQH�����

7KH�PDUNHW�YDOXH�RI�&RPPRQZHDOWK�PDUNHWDEOH�GHEW��DIWHU�VZDSV��WDNHV�LQWR
DFFRXQW�WKH�QHW�SUHVHQW�YDOXH�RU�PDUNHW�SULFHV�RI�DOO�FDVK�IORZV�RQ�&*6�DQG
&RPPRQZHDOWK�VZDS�WUDQVDFWLRQV���7KLV�UHSUHVHQWV�D�YHU\�EURDG�LQGLFDWLRQ�RI
WKH�OLTXLGDWLRQ�FRVW�RI�EX\LQJ�EDFN�DOO�&RPPRQZHDOWK�GHEW�DQG�XQZLQGLQJ�WKH
&RPPRQZHDOWK�VZDS�SRUWIROLR���7KH�PDUNHW�YDOXH�DQG�RWKHU�PDUNHW�ULVN
FKDUDFWHULVWLFV�RI�WKH�&RPPRQZHDOWK�GHEW�SRUWIROLR�DUH�SUHVHQWHG�EHORZ�LQ
7DEOH�����7KLV�GDWD�GLIIHUV�IURP�RWKHU�&*6�GDWD�LQ�WKH�$SSHQGLFHV�RI�WKLV
UHSRUW��LQ�WKDW�LW�LV�SULPDULO\�RQ�D�IDLU�PDUNHW�YDOXH�UDWKHU�WKDQ�IDFH�YDOXH�EDVLV
DQG�LQFRUSRUDWHV�WKH�HIIHFWV�RI�&RPPRQZHDOWK�VZDSV��LH��LW�LV�RQ�DQ�DIWHU
VZDSV�EDVLV����7KH�&*6�GDWD�XQGHUO\LQJ�WKLV�WDEOH�H[FOXGHV�&*6�LVVXHG�RQ
EHKDOI�RI�WKH�6WDWHV�DQG�7HUULWRULHV��WKDW�KHOG�E\�WKH�/RDQ�&RQVROLGDWLRQ�DQG
,QYHVWPHQW�5HVHUYH��SDUW�RI�WKH�5HVHUYHG�0RQH\�)XQG��DQG�QRQ�PDUNHWDEOH
&*6��3HDFH�6DYLQJV�&HUWLILFDWHV��RYHUGXH�&*6�DQG�,QFRPH�(TXDOLVDWLRQ
'HSRVLWV��



&RPPRQZHDOWK�'HEW�0DQDJHPHQW��������

��

7DEOH����%URDG�&KDUDFWHULVWLFV�RI�&RPPRQZHDOWK�0DUNHWDEOH�'HEW
�$IWHU�6ZDSV�

3RUWIROLR 3RUWIROLR

&RPPRQZHDOWK�0DUNHWDEOH�'HEW��D��E� DW����-XQH����� DW����-XQH�����

)DFH�9DOXH����ELOOLRQ� ����� ����
5DWLR�WR�*'3 ���� ����
0DUNHW�9DOXH����ELOOLRQ� ����� �����
$YHUDJH�3HULRG�WR�0DWXULW\��\HDUV���F� ��� ���
)RUHLJQ�&XUUHQF\�6KDUH�������G� ���� ����

'RPHVWLF�&XUUHQF\�3RUWIROLR

0DUNHW�9DOXH����ELOOLRQ� ����� ����
����7UHDVXU\�)L[HG�&RXSRQ�%RQGV ���� ����
������0DWXULQJ�ZLWKLQ�
������������\HDU ��� ���
������������\HDUV ���� ����
�������������\HDUV ���� ����
������������\HDUV ���� ����
����7UHDVXU\�,QGH[HG�%RQGV ��� ���
����7UHDVXU\�$GMXVWDEOH�5DWH�%RQGV ��� ���
����7UHDVXU\�1RWHV ���� ����
�����$�VZDS�FDVK�IORZV ����� �����
����2WKHU��H� ��� ���
0RGLILHG�'XUDWLRQ ��� ���
����7UHDVXU\�)L[HG�&RXSRQ�%RQGV ��� ���
����7UHDVXU\�,QGH[HG�%RQGV ���� ����
����7UHDVXU\�$GMXVWDEOH�5DWH�%RQGV ��� ���
����7UHDVXU\�1RWHV ��� ���
�����$�VZDS�FDVK�IORZV ��� ���
����2WKHU��H� ��� ���
$YHUDJH�3HULRG�WR�0DWXULW\��\HDUV���F� ��� ���

)RUHLJQ�&XUUHQF\�3RUWIROLR

0DUNHW�9DOXH����ELOOLRQ� ���� ����
%\�&XUUHQF\
���86�'ROODUV� ���� ����
���1RQ�86�'ROODUV� ��� ���
%\�,QVWUXPHQW
���/RDQV ��� ���
���1RQ��$�VZDS�FDVK�IORZV ���� ����
0RGLILHG�'XUDWLRQ ��� ���
%\�&XUUHQF\
���86�'ROODUV� ��� ���
���1RQ�86�'ROODUV� ��� ���
%\�,QVWUXPHQW
���/RDQV ��� ���
���1RQ��$�VZDS�FDVK�IORZV ��� ���
$YHUDJH�3HULRG�WR�0DWXULW\��\HDUV���F� ��� ���

�D����&RPPRQZHDOWK�PDUNHWDEOH�GHEW�FRQVLVWV�RI�DOO�&RPPRQZHDOWK�*RYHUQPHQW�VHFXULWLHV�RQ�LVVXH�H[FOXGLQJ�WKRVH
LVVXHG�RQ�EHKDOI�RI�WKH�6WDWHV�DQG�7HUULWRULHV�RU�KHOG�E\�WKH�5HVHUYHG�0RQH\�)XQG���$OVR�H[FOXGHG�DUH�3HDFH
6DYLQJV�&HUWLILFDWHV��RYHUGXHV�DQG�,QFRPH�(TXDOLVDWLRQ�'HSRVLWV�

�E����1RW�DOO�WRWDOV�PD\�VXP�H[DFWO\�GXH�WR�URXQGLQJ�
�F����7KH�DYHUDJH�WHUP�WR�PDWXULW\�LV�ZHLJKWHG�E\�IDFH�YDOXH�
�G����&XUUHQF\�VKDUHV�DUH�EDVHG�RQ�PDUNHW�YDOXHV�
�H����,QFOXGHV�7UHDVXU\�,QWHUHVW�,QGH[HG�%RQGV�DQG�OLDELOLWLHV�DVVXPHG�IURP�WKH�3LSHOLQH�$XWKRULW\��WKH�&DQEHUUD

&RPPHUFLDO�'HYHORSPHQW�$XWKRULW\�DQG�WKH�)HGHUDO�$LUSRUWV�&RUSRUDWLRQ�
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7KH�PDUNHW�YDOXH�RI�&RPPRQZHDOWK�PDUNHWDEOH�GHEW�DIWHU�VZDSV�DW
���-XQH������ZDV�DURXQG��������ELOOLRQ��ZKLFK�LV�ZHOO�DERYH�LWV�FRUUHVSRQGLQJ
IDFH�YDOXH�RI�������ELOOLRQ���7KLV�UHIOHFWV�WKH�KLJK�SURSRUWLRQ�RI�IL[HG�LQWHUHVW
FRXSRQ�GHEW�LQ�WKH�SRUWIROLR�WKDW�ZDV�ILUVW�LVVXHG�ZKHQ�PDUNHW�LQWHUHVW�UDWHV
ZHUH�KLJKHU�WKDQ�FXUUHQW�OHYHOV���7KH�FXUUHQW�ORZ�LQWHUHVW�UDWH�HQYLURQPHQW
PDNHV�WKLV�UHODWLYHO\�KLJK�FRXSRQ�GHEW�PRUH�DWWUDFWLYH�WR�LQYHVWRUV�DQG
LQFUHDVHV�LWV�PDUNHW�YDOXH�

x 2YHU�WKH�\HDU��WKH�IDFH�YDOXH�RI�&RPPRQZHDOWK�PDUNHWDEOH�GHEW��DIWHU
VZDSV��GHFOLQHG�E\�DURXQG�������ELOOLRQ���7KH�FRUUHVSRQGLQJ�GHFOLQH�LQ�WKH
PDUNHW�YDOXH�RI�WKH�SRUWIROLR�ZDV�VRPHZKDW�OHVV�DW�������ELOOLRQ��UHIOHFWLQJ
WKH�GHFOLQH�LQ�ORQJ�WHUP�PDUNHW�\LHOGV�DQG�KHQFH�WKH�LQFUHDVH�LQ�WKH�PDUNHW
YDOXH�RI�WKH�UHPDLQLQJ�GHEW�

$W����-XQH�������WKH�&RPPRQZHDOWK�PDUNHWDEOH�GHEW�SRUWIROLR��DIWHU�VZDSV�
FRQVLVWHG�SULPDULO\�RI�$XVWUDOLDQ�GROODU�FXUUHQF\�H[SRVXUH��DURXQG
���SHU�FHQW����7KHUH�UHPDLQHG�D�VPDOO�IRUHLJQ�FXUUHQF\�H[SRVXUH��DURXQG
���SHU�FHQW��KHOG�IRU�ORQJ�WHUP�SRUWIROLR�PDQDJHPHQW�UHDVRQV���7KLV�VPDOO�
FRUH�KROGLQJ�RI�IRUHLJQ�FXUUHQF\�H[SRVXUH�ZDV�ZLWKLQ�WKH�EHQFKPDUN�UDQJH�RI
���WR����SHU�FHQW��ZKLFK�7UHDVXU\�SRUWIROLR�DQDO\VLV�LQGLFDWHV�ZLOO�RIIHU�FRVW
DQG�ULVN�UHGXFLQJ�SURSHUWLHV�IRU�WKH�SRUWIROLR�DV�D�ZKROH�RYHU�WKH�ORQJHU�WHUP�
7KH�FXUUHQF\�H[SRVXUH�RI�WKH�&RPPRQZHDOWK�PDUNHWDEOH�GHEW�SRUWIROLR��DIWHU
VZDSV��LV�LOOXVWUDWHG�LQ�&KDUW����

&KDUW�����&RPPRQZHDOWK�&XUUHQF\�([SRVXUH��DIWHU�VZDSV�
DW����-XQH�����
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$W����-XQH�������WKH�GRPHVWLF�FXUUHQF\�FRPSRQHQW�RI�WKH�&RPPRQZHDOWK
PDUNHWDEOH�GHEW�SRUWIROLR��DIWHU�VZDSV��KDG�D�PDUNHW�YDOXH�DURXQG
������ELOOLRQ���7KH�PDMRULW\�RI�WKH�GRPHVWLF�FXUUHQF\�FRPSRQHQW�RI�WKH
SRUWIROLR�FRQVLVWHG�RI�7UHDVXU\�)L[HG�&RXSRQ�%RQGV��ZLWK�WKH�RWKHU
VLJQLILFDQW�HOHPHQWV�EHLQJ�7UHDVXU\�1RWHV��7UHDVXU\�,QGH[HG�%RQGV��7UHDVXU\
$GMXVWDEOH�5DWH�%RQGV�DQG�WKH�$XVWUDOLDQ�GROODU�UHFHLYH�VLGH�RI
&RPPRQZHDOWK�FURVV�FXUUHQF\�VZDSV���7KH�PRGLILHG�GXUDWLRQ�RI�WKH�GRPHVWLF
FXUUHQF\�FRPSRQHQW�RI�WKH�&RPPRQZHDOWK�PDUNHWDEOH�GHEW�SRUWIROLR��DIWHU
VZDSV��ZDV�DURXQG�������7KLV�GRPHVWLF�LQWHUHVW�UDWH�H[SRVXUH�LV�MXVW�DERYH�WKH
EHQFKPDUN�UDQJH�RI���WR�����VXJJHVWHG�E\�7UHDVXU\�SRUWIROLR�DQDO\VLV�

$W����-XQH�������WKH�IRUHLJQ�FXUUHQF\�FRPSRQHQW�RI�WKH�&RPPRQZHDOWK
PDUNHWDEOH�GHEW�SRUWIROLR��DIWHU�VZDSV��KDG�D�PDUNHW�YDOXH�DURXQG
������ELOOLRQ���2YHU����SHU�FHQW�RI�WKLV�IRUHLJQ�FXUUHQF\�H[SRVXUH�LV
GHQRPLQDWHG�LQ�8QLWHG�6WDWHV�GROODUV���7KLV�GRPLQDQFH�RI�8QLWHG�6WDWHV�GROODU
H[SRVXUH�UHIOHFWV�DQDO\VLV�WKDW�VXJJHVWV�WKDW�QR�RWKHU�IRUHLJQ�FXUUHQF\�H[SRVXUH
RIIHUV�D�ORQJ�WHUP�SRUWIROLR�PDQDJHPHQW�EHQHILW�IRU�WKH�&RPPRQZHDOWK�
7KHUH�UHPDLQ�VRPH�YHU\�PLQRU�FXUUHQF\�H[SRVXUHV��OHVV�WKDQ���SHU�FHQW�RI�WKH
IRUHLJQ�FXUUHQF\�SRUWIROLR���WR�6WHUOLQJ��1HWKHUODQGV�*XLOGHUV��-DSDQHVH�<HQ
DQG�+RQJ�.RQJ�'ROODUV��LQ�RUGHU�RI�VLJQLILFDQFH����,W�LV�QRW�FRQVLGHUHG
FRVW�HIIHFWLYH�WR�FRPSOHWHO\�HOLPLQDWH�WKHVH�UHVLGXDO�H[SRVXUHV�

7KH�IRUHLJQ�FXUUHQF\�H[SRVXUH�LV�D�UHVXOW�RI�ERWK�IRUHLJQ�FXUUHQF\�ORDQV�DQG
FURVV�FXUUHQF\�VZDSV���:LWK�WKH�&RPPRQZHDOWK�QRW�KDYLQJ�LVVXHG�GHEW
RIIVKRUH�VLQFH������DQG�WKH�PDWXULQJ�RI�IRUHLJQ�FXUUHQF\�ORDQV��VXFK�ORDQV
SURYLGH�D�YHU\�PLQRU�VRXUFH�RI�IRUHLJQ�FXUUHQF\�H[SRVXUH�LQ�WKH
&RPPRQZHDOWK�SRUWIROLR���'HWDLOV�RI�WKH�RXWVWDQGLQJ�ORDQV�GHQRPLQDWHG�LQ
IRUHLJQ�FXUUHQFLHV�DUH�SURYLGHG�LQ�7DEOH����RI�$SSHQGL[�����7KH�PDMRU
DSSURDFK�WR�PDLQWDLQLQJ�WKH�VPDOO��FRUH�IRUHLJQ�FXUUHQF\�H[SRVXUH�LQ�WKH
&RPPRQZHDOWK�SRUWIROLR�KDV�EHHQ�WKURXJK�FURVV�FXUUHQF\�VZDSV�IURP
$XVWUDOLDQ�GROODU�WR�8QLWHG�6WDWHV�GROODU�H[SRVXUH���7KLV�UHOLDQFH�RQ
FURVV�FXUUHQF\�VZDSV�UHIOHFWV�WKH�KLVWRULFDO�FRVW�DGYDQWDJH�RI�WKLV�DSSURDFK
RYHU�GLUHFW�LVVXDQFH�VLQFH������

2I�WKH�IRUHLJQ�LQWHUHVW�UDWH�H[SRVXUH�RI�WKH�IRUHLJQ�FXUUHQF\�FRPSRQHQW�RI�WKH
&RPPRQZHDOWK�PDUNHWDEOH�GHEW��DIWHU�VZDSV��SRUWIROLR��RQO\�WKH�H[SRVXUH�WR
8QLWHG�6WDWHV�LQWHUHVW�UDWHV�LV�VLJQLILFDQW���7KH�PRGLILHG�GXUDWLRQ�RI�WKH�8QLWHG
6WDWHV�GROODU�FRPSRQHQW�RI�WKH�IRUHLJQ�FXUUHQF\�SRUWIROLR�LV�DURXQG������ZKLFK
LV�ZLWKLQ�WKH�EHQFKPDUN�UDQJH�RI���WR��ó�VXJJHVWHG�E\�7UHDVXU\�SRUWIROLR
DQDO\VLV�
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6ZDS�7UDQVDFWLRQV

$V�QRWHG�LQ�WKH�SUHYLRXV�VHFWLRQ��WKH�&RPPRQZHDOWK�XWLOLVHV�VZDSV�WR�DVVLVW�LQ
SRUWIROLR�PDQDJHPHQW��,Q����������ILIW\�VL[�QHZ�VZDSV�ZHUH�WUDQVDFWHG�ZLWK
WZHQW\�RQH�FRXQWHUSDUWLHV���7DEOH���RI�$SSHQGL[���SURYLGHV�VXPPDU\�GHWDLOV�RI
WKHVH�VZDSV�

x )RUW\�HLJKW�RI�WKH�QHZ�VZDSV�ZHUH��$�LQWHUHVW�UDWH�VZDSV��7KH�QRWLRQDO
SULQFLSDO�YDOXH�RI�WKHVH�VZDSV�ZDV������ELOOLRQ��7KLV�ZDV�WKH�ILUVW�\HDU�WKDW
WKH�&RPPRQZHDOWK�KDV�WUDQVDFWHG��$�LQWHUHVW�UDWH�VZDSV�LQ�DQ\�VLJQLILFDQW
YROXPH���)RU�HDFK�RI�WKHVH�VZDSV�WKH�&RPPRQZHDOWK�ZLOO�UHFHLYH�D�IL[HG
UDWH�FDVK�IORZ�LQ�H[FKDQJH�IRU�XQGHUWDNLQJ�WR�SD\�D�IORDWLQJ�UDWH�FDVK�IORZ�
,Q�WKH�DEVHQFH�RI�WKHVH�VZDSV��WKH�GXUDWLRQ�RI�WKH�GRPHVWLF�FXUUHQF\
FRPSRQHQW�RI�WKH�SRUWIROLR�ZRXOG�KDYH�EHHQ�PXFK�KLJKHU�WKDQ�EHQFKPDUN
GXUDWLRQ�

x (LJKW�RI�WKH�QHZ�VZDSV�ZHUH��$��86�FURVV�FXUUHQF\�LQWHUHVW�UDWH�VZDSV�
7KH�QRWLRQDO�SULQFLSDO�YDOXH�RI�WKHVH�VZDSV�ZDV������ELOOLRQ��7KHVH�VZDSV
ZHUH�WUDQVDFWHG�WR�PDLQWDLQ�WKH�IRUHLJQ�FXUUHQF\�FRPSRQHQW�RI�WKH
SRUWIROLR�FORVH�WR�EHQFKPDUN�

7KH�&RPPRQZHDOWK�DOVR�DVVXPHG�WKUHH��$�LQWHUHVW�UDWH�VZDSV�IURP�WKH
$XVWUDOLDQ�1DWLRQDO�5DLOZD\V�&RPPLVVLRQ��IROORZLQJ�WKH�VDOH�RI�WKH�RSHUDWLQJ
EXVLQHVVHV�RI�WKH�&RPPLVVLRQ�

$W����-XQH�������WKH�DJJUHJDWH�&RPPRQZHDOWK�VZDS�SRUWIROLR�FRQVLVWHG�RI
RQH�KXQGUHG�DQG�ILIW\�VHYHQ�VZDSV�ZLWK�WZHQW\�VL[�FRXQWHUSDUWLHV��7KH
RXWVWDQGLQJ�QRWLRQDO�SULQFLSDO�YDOXH�RI�WKHVH�VZDSV�ZDV�DURXQG�����ELOOLRQ�
'HWDLOV�RI�WKH�FRPSRVLWLRQ�RI�WKH�&RPPRQZHDOWK·V�VZDS�SRUWIROLR�DW
���-XQH������DUH�SURYLGHG�LQ�7DEOH���RI�$SSHQGL[���

7KH�PDQDJHPHQW�RI�FRXQWHUSDUW\�FUHGLW�ULVN�DVVRFLDWHG�ZLWK�VZDSV�LV�JRYHUQHG
E\�D�FRPSUHKHQVLYH�6ZDS�&RXQWHUSDUW\�&UHGLW�3ROLF\��DSSURYHG�E\�WKH
7UHDVXUHU���7KH�SROLF\�HVWDEOLVKHV�PLQLPXP�FUHGLW�UDWLQJ�VWDQGDUGV�IRU
DFFHSWDEOH�FRXQWHUSDUWLHV�DQG�GHILQHV�OLPLWV�RQ�WKH�OHYHO�RI�FUHGLW�H[SRVXUH�WKH
&RPPRQZHDOWK�PD\�KDYH�ZLWK�LQGLYLGXDO�FRXQWHUSDUWLHV��7KH�SROLF\�UHTXLUHV
WKDW�WKH�&RPPRQZHDOWK�GHDO�RQO\�ZLWK�KLJKO\�UDWHG�FRXQWHUSDUWLHV�
$GGLWLRQDOO\��H[SRVXUH�OLPLWV�DUH�VHW�DW�UHODWLYHO\�FRQVHUYDWLYH�OHYHOV��RIIHULQJ�D
IXUWKHU�OHYHO�RI�SURWHFWLRQ�
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7DEOH���SURYLGHV�GHWDLOV�RI�WKH�&RPPRQZHDOWK�VZDS�SRUWIROLR�E\�FRXQWHUSDUW\
FUHGLW�UDWLQJ�DW����-XQH������PHDVXUHG�E\�QRWLRQDO�SULQFLSDO�DPRXQWV�

7DEOH����6ZDS�3RUWIROLR�E\�&RXQWHUSDUW\�&UHGLW�5DWLQJ

6WDQGDUG�	�3RRU·V
5DWLQJ

3HU�FHQW�RI
3RUWIROLR

0RRG\·V
5DWLQJ

3HU�FHQW�RI
3RUWIROLR

$$$ �� $DD ��

$$� �� $D� ��

$$ �� $D� ��

$$� �� $D� ��

$� � $� �

$ � $� �

$� � $� �

��� ���


