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Key messages from the 2025-26 Budget

Key budget takeaways
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Progressing the fiscal
strategy

Victoria’s economy is growing, and the
labour market remains healthy

Business investment in Victoriais at a
record high level

Progress is continuing to be made towards
achieving the Government's fiscal
strategy
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Victoria’s five-step fiscal recovery strategy
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Creating jobs, reducing unemployment and restoring
growth - the strength of the economic indicators
demonstrate these

Returning to an operating cash surplus — achieved in
2022-23 budget year and forecast $6.2b in 2025-26

Returning to an operating surplus - $600m surplus
forecast for 2025-26 and estimating $1.9b in 2026-27

Stabilising debt levels — forecast to be achieved in 2026-
27 budget year

Reducing net debt levels — forecast to be achieved in
2027-28 budget year



Economic and fiscal overview

Key indicators remain resilient and growth is expected to strengthen.
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Projected funding task

Victoria’s new money task is set to decline by 35% from FY25 to FY29.

35.8
394 335
312 : . Sl 305
29.8 :
30.0
20.0
10-0 I I I I
0.0 E— E— e . e
2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29
B Actual B Client new money Client refinancing
4 | Treasury Corporation of Victoria TCV

Treasury Corporation of Victoria

Source: TCV; Department of Treasury and Finance



TCV bond program

We will adopt a proactive and flexible approach to meet our funding task in FY26.

TCV issuance strategy ($b)*

Revised Funding Task 829/,
Cash Value* 6.1 4.4 215
Face Value* 6.6 52 244
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TCV sustainability pool by ICMA categories

L

= Access to essential services ($2.148b)

= Affordable housing ($7.253b)

Clean transportation ($4.927b)

A$17b Energy efficiency ($0.448b)

20 Onset of
0 Covid . . . . . * Renewable energy ($1.819b)
Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 = Sustainable water and wastewater
—QTC ——NSW ——TCV management ($0.534b)
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